
 

 

 

Statement on the Biden Plan to Rebuild the U.S. Supply Chain and Ensure 
the U.S. Does Not Face Future Shortages of Critical Equipment 
 
By Blair Childs, Senior Vice President of Public Affairs, Premier Inc. 
 
Since the onset of the pandemic, the industry and nation have recognized the need to unfurl our 
fragmented approach to supply. Moving forward, our charge is to fortify the U.S. healthcare 

supply chain with collaboration, coordination and resiliency across federal, state and private 

entities. At Premier, we’ve been longstanding and passionate advocates for supply chain 
diversity and durability, taking lessons we’ve learned from disasters and past outbreaks such as 

Ebola and H1N1 to encourage manufacturers to think more expansively about how they source 
and supply. As such we’ve taken some critical steps since the pandemic hit to strengthen the 

supply chain, including our investment alongside our members in Prestige Ameritech, the 

largest domestic manufacturer of facemasks. 
 

Joe Biden’s Made in America plan aligns with several key elements of Premier’s 
recommendations to reinforce the supply chain. These include: 

 

• Coordination between the public and private sector. Like Biden, Premier continues 
to advocate for strong public-private coordination. During the pandemic, we’ve aligned 

supply chain stakeholders – including the federal government, group purchasing 

organizations, distributors and manufacturers – to work together on strategies that 
increase access to supplies, diversify sourcing, and promote harmonization and 

interoperability. As an example of how this coordination could be put into action moving 
forward, Premier has created a real-time COVID-19 early warning system based on 

syndromic surveillance. This technology can help health systems, public health officials, 

states and the federal government monitor for a regional uptick in cases. By overlaying 
supply chain data, it helps entities in both the public and private sector see where 

product is stocked and gaps in resources - enabling the delivery of supplies to areas in 
greatest need.   

• Building broad-based resiliency into the supply chain through diversification and 

transparency. Hardwiring resiliency into the supply chain means greater upstream 
visibility into the sources of raw materials and manufacturing facilities to assess 

vulnerabilities and create redundancy, thereby ensuring readiness during a crisis. 

Global sourcing needs to be just that – truly global. Rather than moving all 
manufacturing to the U.S., Premier moves for ensuring there is at least one domestic 

supplier of the final form, ancillary products and raw materials for critical medical 
supplies and drugs, and at least three global suppliers of these products from 

geographically diverse regions.  

• Creating a committed volume via federal purchasers to incentivize domestic 
manufacturing. We know from our ProvideGx generic drug sourcing program that long-

term, guaranteed purchase volumes work to incentivize manufacturers to produce a 

dedicated supply of medication. Despite drug demand surges of more than 150 percent, 
ProvideGx has been able to meet all ordering requests from our members during the 

pandemic. With similar long-term, committed purchase agreements from federal 
purchasers, the nation could ensure availability of key supplies that help the supply 

chain withstand surge demand during a pandemic.  

https://www.premierinc.com/newsroom/press-releases/premier-inc-and-15-leading-health-systems-invest-to-expand-domestic-ppe-production-through-prestige-ameritech
https://www.premierinc.com/images/icons/Supply-Chain-Improvement-Ideas-June-2020.pdf
https://www.premierinc.com/images/icons/Supply-Chain-Improvement-Ideas-June-2020.pdf
https://www.premierinc.com/newsroom/press-releases/premier-inc-celebrates-a-year-of-success-in-eliminating-drug-shortages


 

• Leveraging tax incentives to further incentivize on-shoring of manufacturing. As 

an additional avenue to incentivize domestic manufacturing capacity, Premier 
recommends offering tax incentives to domestic manufacturers of critical medical 

supplies and drugs - similar to the incentives Congress provided during the 1980s and 

1990s to Puerto Rico, which successfully spurred the island to build a fruitful 
manufacturing-based economy. 

• Expanding strategic stockpiles. Premier’s recommendation for the Strategic National 

Stockpile is a dual public-private approach that would transition the SNS away from a 
central repository toward a coordinated hub-and-spoke model made up of federal 

resources linked to state and local resources, with an emphasis on collaboration 
between all those maintaining inventories. Our approach would again leverage public-

private partnerships to stock the stockpiles, rotate product to healthcare providers 

before it expires, allow health systems and regional buying groups to operate the 
stockpiles, maintain minimum supplies of critical products within the SNS, and rely on a 

public-private advisory council to provide input on the medical supplies and drugs 
housed in the SNS.  

 

Premier looks forward to working with the Biden campaign to better understand and shape their 
policies as we collectively work toward strengthening the U.S. healthcare supply chain. We have 

a shared goal of ensuring healthcare providers, workers and patients have the supplies and 
drugs they need to assure safe and reliable care now and into the future. 
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